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Short Description and Contact Details ofTrigon New Europe Funi

Name

Investment Fund Trigon New Europe Fund

Legal address

Parnu road 18

10141 Tallinn
Estonia

Phone: + 372 6 679 200
Fax: + 372 6 679 221

Main Activities

The Fund offers to the unit-holders the opportunity to invest in the equity markets of the countries that
joined the European Union in 2004 and later and countries that are expected to join the European Union.
The Fund's objective is the long-term growth of assets.

Fund Management Company

AS Trigon Asset Management

Fund Manager

Mehis Raud

Depositary

SwedbankAS

Auditor

AS PricewaterhouseCoopers
Parnu road 15

10141 Tallinn
Estonia

Phone: + 372 6141 800
Fax: + 372 6 141 900

Reporting period
1 January 2017 - 31 December 2017
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Trigon New Europe Fund (hereinafter the Fund) is an open-ended public contractual investment fund,
which invests in the equities of the countries that joined the European Union in 2004 and later and these
that are expected to join the European Union or companies that own substantial business interests in these
countries. The Fund is targeted at investors with a medium and long-term investment horizon because the
equity markets are volatile and the value of the Fund's unit may change significantly in the short term.

As at December 31, 2017 the Fund's net asset value was 143 (31. 12.2016: 66.2) million euros. The net asset
value of the Fund's Class 1 unit increased by 24.88% during the year 2017 to 21.9286 (31. 12.2016:17.5595)
euros at year end. The net asset value of the Fund's Class 2 (eQ Ita-Eurooppa) unit was 22.0490
(31. 12. 2016: 17. 9509) euros at the year-end, increasing by 22. 83% for the year. The net asset value of the
Fund's Class 4 unit was 34. 7177 (31. 12. 2016: 27. 9408) euros at the year-end, increasing by 24. 25%.

The Fund's objective is to keep approximately 95% of its assets invested. As at the end of December 2017,
equity investments made up 96. 87% (31. 12. 2016: 97. 25%) of the market value of the Fund's investments.
The remaining portion was made up of cash at bank and receivables (securities sold and overpaid income
tax on dividends). As at December 31, 2017, the largest equity investments were BRD 8.84% and Pekao
7.48%. The Fund's investments were diversified between the issuers of eleven countries - Austria, Turkey,
Croatia, the Czech Republic, Estonia, Hungary, Latvia, Poland, Romania, Serbia and Slovenia.

2017 was a strongly positive year for equities across the world. "Lack of good alternatives" allowed
investors to disregard the historically high valuations in the USA (Case-Shiller multiple), wind-down of
stimulus by central banks, high geopolitical tensions around the globe and political uncertainty in both
developed and emerging countries. MSCI World Index advanced by 7.4%, while MSCI EM Index returned
20.6% in euro terms, outperforming developed markets second year in a row. Stoxx EU Enlarged Index
representing Eastern European markets excluding Turkey and Russia, rallied 25.4% in 2017, being one of
the top performing regions in the world. Trigon New Europe Fund offered 24. 9% return, close to the
benchmark index, while having around 75% active share throughout the year. When regional index was
supported by strong inflows to Polish blue-chip segment, and especially to the banking stocks, the Fund's
performance was backed by good stock selection driven by company fundamentals. The volatility of the
Fund in 2017 was 7. 0%, once again considerably lower than the 10. 8% volatility of the regional benchmark
index and 8.4% volatility of the developed Europe (Stoxx Europe 600 Index). In 3, 5 and 7 year perspective
the Fund has outperformed its regional benchmark by 12. 3%, 43. 2% and 75. 0% respectively.

Trigon New Europe Fund portfolio includes companies that have strong operating cash flows and
presumably are able to grow free cash flow and dividend yields. We still believe that in a world where debt
securities' yields are historically tow and the political risks are high, the investors interest should remain
high for such companies. The objective of Trigon New Europe Fund is to offer strong risk-adjusted yields
through the economic cycles.

On the 21st of July 2017, the Supervisory Board of the Fund Management Company AS Trigon Asset
Management decided to merge Trigon New Europe Fund to TRIGON - New Europe Fund managed by
IPConcept (Luxembourg) S.A. AS Trigon Asset Management (Fund Manager) will remain responsible for the
investment of the fund assets.

The Financial Supervision Authority gave the permission for the Funds' merger with decision no. 4. 1-1/7 on
the 15th of January 2018.

The domicile of the Fund will be changed on April 9, 2018 and on April 10, 2018 (planned effective date of
the merger) TRIGON - New Europe Fund will be open for dealing. On April 9 all the units belonging to the
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unit-holders participating in the merger will be redeemed and shares ofTRIGON - New Europe Fund will be
issued to the investors in the value that corresponds to their holdings in Trigon New Europe Fund.

Mehis Raud

Fund Manager
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The Fund Management Company has prepared the Trigon New Europe Fund's annual report 2017, which
includes the management report, financial statements, statement of investments, statement of transaction
and commission fees and independent auditor's report.

/signed/

Mehis Raud

AS Trigon Asset Management
Member of the Management Board

/signed/

Karola Sisask

AS Trigon Asset Management
Member of the Management Board

Tallinn, April 2, 2018
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FINANCIAL STATEMENT;

Statement of financial position
In euros

ASSETS

Cash and cash equivalents
Financial assets at fair value through profit or loss

Receivables and prepayments

Note 31. 12. 2017

3 710 902

Note 6 138864308

Note 7 1160 766

31.12.2016
1 782 984

64 460 425

41675

TOTAL ASSETS 143 735 976 66 285 084

LIABILITIES

Other financial liabilities Note 8 740286 127341

Fund's net assets attributable to holders of redeemable units Note 10 142 995 689 66 157 743

TOTAL LIABILITIES

The notes on pages 11-27 are an integral part of this annual report.

143 735 976 66 285 084

Initsialiseeritud ainuit icientifitseerlmiseks
Initialled for the purpose of identification otiiy ,
Initsiaalid/initials.. _ LJ^^- - !

Kuupaev/date _J, ^Ott_IZ.
PricewaterhouseCoopers, Tallinn
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Statement of comprehensive income

In euros

INCOME Note 01.01-31. 12.2017 01.01-31. 12. 2016

Interest income

Dividend income

Net gain from financial assets at fair value through
profit or toss

Net foreign currency losses

Note 9

353
4 183 846

18 893 807

-103 644

32761

2 810 359

5 232 825

-102 029

TOTAL INCOME 22 974 362 7 973 916

EXPENSES

Management fee

Performance fee

Depositary fee
Transaction costs

Other expenses

Note 11 2 348 844

23539

309 964
16716

16986

1106 665
0

119 387
16016

5034

TOTAL EXPENSES 2 716 050 1 247 102

FUND'S NET ASSETS ATTRIBUTABLE TO
HOLDERS OF REDEEMABLE UNITS

20 258 312 6 726 814

The notes on pages 11-27 are an integral part of this annual report.

Initsialiseeritud ainuit identifits&erimiseks
initialled for the purpose of identification only
initsiaalid/initials L-t:-
Kuupaev/date _pi ^O^,

PricewaterhouseCoopers, Tallir
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Statement of changes in Fund's Net Asset Value

In euros

01.01-31.12.2017 01.01-31.12.2016

Fund's net assets at the beginning of the reporting period
Proceeds from redeemable units issued

Redemption of redeemable units
Fund's net assets attributable to holders of redeemable

units

66 157 743
95 441151
38 861 516

20 258 312

55 344 649
15 257 869
11171 590

6 726 814

Fund's net assets at the end of the reporting period 142 995 689 66 157 743

Fund's Net Asset Value per unit at the end of the reporting period

Class 1 21.9286
Class 2 (eQ Ita-Eurooppa unit) 22.0490
Class 4 34. 7177

17. 5595

17.9509
27. 9408

Number of units outstanding

incl. Class 1

Class 2 (eQ. Ita-Eurooppa unit)
Class 4

4 250 183. 269

300 386. 047
56 784. 259

3 893 012. 963

2 505 643. 269

311411. 811
61969. 100

2 132 262. 358

The notes on pages 11-27 are an integral part of this annual report.

Initsialiseeritud ainuit identifitseerimiseks
Initialled for the purpose of identification"
initsiaaiid/initials _ ^.
Kuupaev/date _ c?^. 0ti. (j?

_Pric@waterhOLi8eCoopers, Tallinn
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Statement of cash flows

In euros

Cash flows from Fund's operating activities 01.01-31.12.2017 01.01-31.12.2016

Interest received

Interest paid

Dividend received

Proceeds from sale of financial assets

Purchase of financial assets

Operating expenses paid

353

-11 948

4 131691

61030811
-117 163 597

-2 685 894

73
-1570

2 818 148
51 567 454

-58 518 688

-901 637

Total cash outflow from Fund's operating activities -54 698 584 -5 036 219

Cash flows from Fund's financing activities

Proceeds from redeemable units issued

Redemption of redeemable units

95 441151

-38 803 049

15 257 869

-11171590

Total cash inflow from Fund's financing activities 56 638 102 4 086 279

Total cash flows 1 939 517 -949 939

Cash and cash equivalents

At the beginning of the accounting period
Effect of exchange rate changes on cash
and cash equivalents

1 782 984

-11 599

2724422

8501

At the end of the accounting period

The notes on pages 11-27 are an integral part of this annual report.

3 710 902 1 782 984

initsialiseeritud ainuit identifitseerimiseks
Initialled for the purpose of identification oriiy
iniSsiaalid/initials._L.^'

Kuupaev/date _^<o-Q^
PricevyatertWuseCoopers. Tallinn
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Notes to the financial statements 2017

NOTE 1. General information

Trigon New Europe Fund is a public open-ended common investment fund registered in the Republic of
Estonia.

The Fund is managed by AS Trigon Asset Management, with its registered office at Parnu road 18, 10141
Tallinn. The parent company (61%) of AS Trigon Asset Management is AS Trigon Capital.

Trigon New Europe Fund is under supervision of Estonian Financial Supervisory Authority.

The objective of Trigon New Europe Fund is a long-term capital growth of the Fund's assets. The Fund is
investing its assets into different securities and other financial instruments abiding by the investment limits
set out by the law and the Fund's rules.

NOTE 2. Basis of preparation

The financial statements ofTrigon New Europe Fund have been prepared in accordance with International
Financial Reporting Standards as adopted by the European Union (IFRS EU). Financial reporting principles of
investment funds are set out by the Investment Funds Act, Accounting Act and Regulation no. 8 of the
Minister of Finance of January 18, 2017 "Requirements for fund reports subject to disclosure". The financial
statements have been prepared taking into account the regulation of determining the net asset value of
the Fund, adopted pursuant to the Investment Funds Act §54 subsection 11.

The financial statements of the Fund have been prepared in accordance with IFRS in the extent that
complies with the requirements of the Investment Funds Act and Regulation no. 8 of the Minister of
Finance. In case of non-compliance, the Fund has taken into account the requirements provided in the
Investment Funds Act and in the Regulation no. 8 of the Minister of Finance.

NOTE 3. Accounting policies used in preparing the financial statements

The financial statements of the Fund have been prepared on the historical cost basis except for financial
instruments at fair value through profit or loss, which are measured at fair value.

Foreign currency transactions and balances

Functional and presentation currency
The financial statements of Trigon New Europe Fund are presented in euros. Fund's functional currency is
also euro.

Transactions and balances in foreign currency
Transactions in currencies other than euro are translated into euro at the last bid exchange rates of
depository bank of the transactions trade date. Monetary assets and liabilities denominated in foreign
currencies at the reporting date are translated into euro at the last bid exchange rates of depository bank
at reporting date. Foreign currency gains and losses, arising on financial instruments denominated in
foreign currencies, are recognised through profit or loss in the line item Net foreign currency losses.

Initsialiseeritud ainult identifitsesri. niseks
Initialled for the purpose of identification ohiy
initsiaaiicl/initials ^'

Kuupaev/date ^. Q^
PricewaterhouseCoopers, Taliinn
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Management estimates

The preparation of the financial statements in conformity with IFRS requires the management of the Fund
Management Company to make judgements, estimates and assumptions that affect the application of
accounting policies and the reported amounts of assets, liabilities, income and expenses. Although
judgments are based on the management's best knowledge, actual results may differ from the estimates.
Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimates are revised and in any future periods affected.

According to the management there have not been any events that would have affected the recognition of
assets, liabilities, income or expenses.

Taxation

According to the Estonian laws an investment fund is not subject to income tax and therefore income from
the investment of Fund's assets is not taxable in Estonia. Fund's investment income is taxed at the investor

level.
However some dividend and interest payments from foreign securities may be subject to withholding tax in
the country of origin. Dividends and interests are recognised in the statement of comprehensive income as
dividend and interest income, the withheld tax is recognised in the same line.

Financial assets and financial liabilities

Cash and cash equivalents, term deposits, securities and other receivables are classified as financial assets.
Securities comprise financial assets referred to in the Securities Market Act §2 (a share or other similar
tradable right; a debt security, convertible security or other tradable debt obligation issued, a subscription
right or other tradable right, an investment fund unit; a money market instrument; a derivative security or
a derivative contract; a tradable depositary receipt). Liabilities to the Fund Management Company, unit-
holders and other liabilities are classified as financial liabilities.

Classification of financial assets and financial liabilities

The Fund classifies financial assets and financial liabilities into the following categories:
. financial assets at fair value through profit or loss - recognised initially at fair value through profit or

loss - shares, fund units, debt securities, derivatives with positive fair values;
. loans and receivables - cash and cash equivalents, term deposits, receivables from securities sold

recognised at trade date, interest and dividend receivables. Loans and receivables are recognised at
amortised cost;

. financial liabilities at fair value through profit or loss - derivatives with negative fair values;

. financial liabilities at amortised cost - payables from securities purchased recognised at trade date
and accounted at amortised cost, overdrafts, liabilities to depositary bank and the Fund Management
Company.

Financial assets that are recognised at fair value through profit or loss are held for trading, i.e. acquired or
incurred principally for the purpose of reselling or repurchasing.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market.

Initsialiseeritud ainuit identffiteaari.Tiiseks'
Initialled for th® purpose of identifi'sation 01
initsiaalid/initials ̂ L.^.
Kuupaey/date ___,. olb.Q^

PricowaterhouseCoooers, faIiinn~
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The Fund has the following financial assets and financial liabilities at the balance sheet date:

IAS 39 category class (as defined in the Fund) 31. 12.2017 31. 12. 2016

Loans and receivables
Cash and cash equivalents 3 710 902 1782 984
Receivables 1160 766

Financial assets Financial assets at fair Acquired for
value through profit the trading
or loss purpose

Equities

41675

138864308 64460425

Financial liabilities Financial liabilities at amortised cost Other financial liabilities 740 286 127 341

Initial recognition and subsequent measurement

Financial assets at fair value through profit or loss are recognised initially on the trade date, which is the
date when the Fund becomes a party to the contractual provisions of the instrument.
Financial assets at fair value through profit or loss are initially recognised at fair value, which is the price
that would be received to sell an asset or paid to buy an asset. The transaction costs are expensed in the
line item Transaction costs in the statement of comprehensive income.
Subsequent to initial recognition financial assets are measured at fair value.
Gains and losses arising from changes in assets' at fair value, except dividend and interest income/ dividend
and interest expense, are recognised in the statement of comprehensive income in the line item Net gain
on financial assets at fair value through profit or loss.

Derivatives (forwards) are initially recognised at their fair value excluding transaction costs at trade date,
and subsequently are measured at fair value. In case the derivatives are quoted on the active market, the
fair value is based on the market value. Otherwise, valuation methods are used to find fair value.

These transactions are recorded as assets in the statement of financial position if their market value is
positive and as liabilities if their market value is negative. The fair values of assets and liabilities related to
derivatives are not offset in the statement of financial position. Hedge accounting specific rules are not
used for derivative accounting.
The realised profit and unrealised income/expense of currency forwards from the revaluation are
recognised in the statement of comprehensive income in the line item Net gain on financial assets affair
value through profit or loss.

Amortised cost

Other financial assets and liabilities are initially recognised at acquisition cost including ati the transaction
costs directly related to their acquisition. The amortised cost of a financial asset or liability is the amount at
which a financial asset or financial liability is measured at initial recognition, less principal repayments, plus
or minus the cumulative amortisation using the effective interest method or any difference between the
initial amount recognised and the maturity amount and minus any reduction for impairment.

Fair value measurement

Fair value is the amount of which a Fund's asset could be sold to independent interested party on the
measurement date.

The net asset value of the Fund is determined pursuant to "Net Asset Value Calculation Rules of Investment
Funds" as approved by the Management Board of AS Trigon Asset Management. These rules determine the
valuation of securities traded on a regulated market, securities not traded on a regulated market and other
financial assets and financial liabilities of the Fund.

Fund recognises all investments into securities at fair value through profit or loss except these investments
which fair value cannot be determined. The financial statements of the Fund for the year 2017 have been
prepared in accordance with the standard IFRS 13 "Fair Value Measurement" whereunder the financial

initsialiseeritud ainult IdentEfiSsserimiseks
initialled for the purpose of identification oiiiy
instsiaalid/initials _\-Y-\

Kuupaev/date Xo^i
PricewatsrhouseCoopers. Taliinnr̂alilr
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assets and liabilities traded on a regulated market are determined at market close price if it remains within
the bid-ask spread. If the dose price does not fall in this spread, the Management Company will determine
the value within the bid-ask spread which most accurately reflects the fair value of specific security.

The fair value of the security (other than a debt security) traded on a regulated market is determined on
the basis of the closing price of that regulated market on the valuation date. If the closing price is not
available, the mid-market price of the regulated market on the valuation date is applied. If the mid-market
price is also unavailable, the latest bid price of the regulated market on the valuation date is applied. In
case that no bid price is available, the latest share price determined in the manner described above is
applied.

The value of a debt security traded on a regulated market is determined applying the average ask and bid
price ((ask+bid)/2) given by sources of quotes accepted by the currently used information provider on the
valuation date (mid-market price). If the mid-market price is not available, the closing price on the
valuation date is applied. If no closing price is available, the mid-market price of the last banking day is
applied.

Valuation of a security, which is not traded on a regulated market, takes place, above all, by applying the
valuation models set out by IFRS. Fair value is the probable selling price of the security, which is determined
prudently, in good faith and bearing in mind the best interests of unit-holders and at which independent
and experienced parties would agree to conclude a transaction.

The value of a share of a unit of an investment fund traded on a regulated market is determined as the
value of the security traded on a regulated market. The value of a unit of a common fund not traded on a
regulated market is be determined on the basis of the latest known redemption or repurchasing price or, if
such price is unavailable, on the basis of the net asset value of the fund.

If the fair value of the assets cannot be reliably determined then they can be recognised at acquisition cost
or the fair value will be determined by the management of the Fund Management Company using the
valuation methods. The valuation methods used by Management Company include recent arm's length
transactions between independent parties, references to other similar instruments, discounted cash flow
analyses and option pricing models and other methods based on market information as much as possible
and as little as possible on internal sources.

Impairment of financial assets

If the Fund has financial assets that are not recognised at their fair value through profit or loss, it is
assessed at each reporting date whether there is objective evidence of impairment compared to initial
recognition of that asset. The following may indicate impairment of financial assets:

. financial difficulties of issuer, indications to the possible bankruptcy of the issuer;

. default of interest or principal payments or late payment by the issuer;

. disappearance of an active market of the financial asset;

. other significant events that may indicate impairment.
An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference
between its carrying amount and the present value of the estimated future cash flows discounted at the
asset's original effective interest rate. The carrying amount is reduced by loss, which is recognised in the
statement of comprehensive income. Interest on the impaired asset, measured at amortised cost,
continues to be recognised in the same way. When the impairment loss decreases and the decrease can be
objectively related to an event occurring after the impairment was recognized, the decrease in impairment
loss is reversed.

initsialiseeritud ainuit identifitseerlmissks
Initialled for the purpose of identification oiiiy
!nitsiaa!id/initiats _L. k-

Kuupaev/date _^-6^
PrlcewaterhouseCoooers, Tallinn Trigon New Europe Fund I 14



Derecognition of financial assets

Financial assets are derecognised and removed from the Fund's statement of financial position when the
contractual rights to the cash flows of the financial asset have expired or when the financial asset with all
risks and rewards has been transferred.

Upon derecognition of financial asset the difference between the carrying amount and the sale price of a
financial asset is recorded in the statement of comprehensive income in the line item Net gain on financial
assets at fair value through profit or loss. Related transaction costs are recorded in the line item
Transaction costs. When all or most of the risks and rewards of ownership of a financial asset have not
been transferred, the transferred financial asset shall not be derecognised (e. g. securities lending).

Derecognition of financial liabilities

The Fund derecognises financial liabilities when the contractual obligations are discharged, cancelled or
expired.
Differences between the carrying amount of financial liabilities and cleared or transferred value is
recognised in the statement of comprehensive income.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position only when the Fund has legal right to offset and intends to settle or realise assets and
liabilities simultaneously.

Interest

Interest income and expenses are recognised in the statement of comprehensive income using the
effective interest rate method. The effective interest rate is the rate that exactly discounts estimated future
cash flows through the expected life of the financial instrument to the net carrying amount of the financial
asset. When calculating the effective interest rate, the Fund estimates cash flows considering all
contractual terms of the financial instrument but does not consider future credit losses. Interest received or

receivable is recorded in the statement of comprehensive income in the line item Interest income.

Dividends

Dividend income is recognised in the statement of comprehensive income on the date when the right to
receive payment is established. This is usually ex-dividend date. Dividend income from equities designated
as at fair value through profit or loss is recognised as a separate line item Dividend income.

Gain/loss on financial assets

Unrealised gain/loss from revaluation of financial assets at fair value through profit or loss includes all fair
value changes but excludes interest and dividend income.

Realised gain/loss on financial assets at fair value through profit or loss is calculated using the FIFO method
(first-in, first-out) which means that the chronological order of purchases of securities is taken into account
when calculating gains/losses from the securities.

Net gain/loss from revaluation of financial assets is recognised in the statement of comprehensive income
in the line item Net gain on financial assets affair value through profit or loss.

Tnitsiaiiseeritud ainult identifitsssri. Tiiseks
Initialled for the purpose of identification auiy
Sn'itsiaalid/initials _l. -^-

Kuupaev/date ^^.^
PrioewstsrhOLSseCoooers, Tailinn
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Service and commission expenses

Transaction fees arising in acquiring and disposing securities are recognised on the accrual basis in the
statement of comprehensive income in the line item Transaction costs and paid once a month.
Commissions arising in acquiring and disposing securities are included within the cost of securities.

Cash and cash equivalents

Cash and cash equivalents include the balances of demand deposits at bank and overnight deposits.
Interest receivable on overnight deposits is recognised in the statement of financial position in the line item
Receivables and prepayments and in the statement of comprehensive income in the line item Interest
income.

Term deposits

Term deposits include deposits held at credit institutions. According to the Investment Fund Act, the open-
ended public fund may invest into term deposits with maturity up to 12 months. Interest receivable on
term deposits is recognised in the statement of financial position in the line item Receivables and
prepayments and in the statement of comprehensive income in the line item Interest income.

Fees and expenses

Income and expenses are reported on the accrual basis.

Recognition of management and performance fees

Management fee rates paid to the Fund Management Company are:
a. Class 1 units: 1.5% of the Fund's assets per annum;
b. Class 2 units: 1.25% of the Fund's assets per annum;
c. Class 4 units: 2.0% of the Fund's assets per annum.

The management fee is deducted daily from the Fund's assets and is paid in the month following the
calculation.

In addition, the Management Company has the right to receive a performance fee based on the
performance of a Class 2 unit. The Management Company is entitled to the performance fee if the net asset
value of a Class 2 unit exceeds its highest month-end net asset value of Class 2 unit to which the required
minimum return of 3.5% on annual basis has been added. The performance fee rate is no more than 15% of
the net asset value increase of a Class 2 unit over the highest month-end net asset value of Class 2 unit to
which the required minimum rate of return of 3.5% on annual basis has been added. The performance fee
is revalued daily based on 365-year basis and is paid out as at the end of each month during the following
month.

The Fund Management Company may decide to use a lower rate of management and performance fees.

Recognition of depositary and other fees

The maximum annual rate of the depositary fee is 0.30% of the Fund's assets per annum, but not less than
750 euros per month. Above-mentioned depositary fee rates do not include VAT. The depositary fee is
calculated daily from the Fund's assets and is paid in the month following the calculation. Depositary fee in
the statement of comprehensive income also includes administration (Fund accounting and net asset value
calculation), registry and sub-custodian fees, that are paid to the depository bank in the month/quarter
following the calculation.

hiiteialiseeritud amisit identifitsesri.niseks
initialled for ths purpose of identification only
Initsiaaiid/initials _Lfe-

Kuupaev/dats 5ib^
Pttee'WiMs'rhouseCoopers, TaSiinn
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The Fund shall also pay other expenses related to the Fund management, safekeeping of the Fund's assets
and transaction costs, such as fees to intermediaries, interest expenses, payment and service fees. Fund
auditing expenses payable to the service providers.

Fund units

The Fund has three classes of units (hereinafter: "Class I", "Class 2", "Class 4"). Different terms apply to the
units depending on their class, such as subscription and redemption fees (see below).

At the request of the unit-holder, the Management Company shall redeem the units and the unit-holders
have the right to redeem units and receive a monetary payment on a daily basis in accordance with the
Fund Rules.

Consequently, the issued Fund units are classified as a financial liability.
Units are recognised in the statement of financial position at redemption value, i.e. amount that should be
paid for at the balance sheet date if the unit-holder uses his right to redeem the units. The net asset value
of the unit is determined by dividing that class' total net asset value by that class' number of units issued
and not redeemed as at the point of valuation.
For subscription or redemption the net asset value of the units is based on the Fund's net asset value which
is derived measuring the Fund's investments fair value using the closing price prior to the transaction date.

The issue of units is arranged by the Management Company pursuant to the rules set out in legislation. The
issuing of units is not restricted by time or volume.

Class 3 unit was liquidated on June 3, 2008. Class 4 unit was launched on April 8, 2009.

A unit may be issued only upon a monetary payment into the assets of the Fund corresponding to the
number of respective units to be issued and at Unit's net asset value. When issuing a fraction of unit an
amount corresponding to the fraction of respective unit's net asset value must be paid into the assets of
the Fund.

The unit's issue price is the net asset value of the unit of the respective class calculated on the following
banking day from the banking day the purchase order was received. The issue price may also include an
issue fee or intermediary's service fee.

A unit is deemed to be issued at the time of making the respective entry in the registry of units.

The unit's redemption price is the net asset value of the unit of the respective class calculated on the
following banking day from banking day the sale order was received. The redemption price may also
include a redemption fee or intermediary's transaction cost.

Upon redemption of a unit, a monetary payment shall be made out of the assets of the Fund to the current
account linked to the unit-holder's securities account. Payments shall be made in the order that the
requests for redemption were submitted. The payment may be postponed in accordance with the law and
Fund Rules.

The unit shall be considered as redeemed from the time of making a respective entry in the registry of
units.

Implementation of new and amended standards and interpretations

Certain new International Financial Reporting Standards, also amendments and interpretations to existing
standards have been published by the time of compiling these consolidated financial statements which
become mandatory for the Fund's accounting periods beginning on or after January 1, 2018 and which the
Fund did not adopt early.
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IFRS 9, "Financial Instruments": Classification and Measurement (effective for annual periods beginning
on or after 1 January 2018).

Key features of the standard are as follows:

Financial assets are required to be classified into three measurement categories - those to be
measured subsequently at amortised cost, those to be measured subsequently at fair value through
other comprehensive income (FVOCI) and those to be measured subsequently at fair value through
profit or loss (FVPL).

. Classification for debt instruments is driven by the entity's business model for managing the financial
assets and whether the contractual cash flows represent solely payments of principal and interest
(SPPI). If a debt instrument is held to collect, it may be carried at amortised cost if it also meets the
SPPI requirement. Debt instruments that meet the SPPI requirement that are held in a portfolio
where an entity both holds to collect assets' cash flows and sells assets may be classified as FVOCI.
Financial assets that do not contain cash flows that are SPPI must be measured at FVPL (for example,
derivatives). Embedded derivatives are no longer separated from financial assets but will be included
in assessing the SPPI condition.

. Investments in equity instruments are always measured at fair value. However, management can
make an irrevocable election to present changes in fair value in other comprehensive income,
provided the instrument is not held for trading. If the equity instrument is held for trading, changes
in fair value are presented in profit or loss.
Most of the requirements in IAS 39 for classification and measurement of financial liabilities were
carried forward unchanged to IFRS 9. The key change is that an entity will be required to present the
effects of changes in own credit risk of financial liabilities designated at fair value through profit or
loss in other comprehensive income.

. IFRS 9 introduces a new model for the recognition of impairment losses - the expected credit losses
(ECL) model. There is a 'three stage' approach which is based on the change in credit quality of
financial assets since initial recognition. In practice, the new rules mean that entities will have to
record an immediate loss equal to the 12-month ECL on initial recognition of financial assets that are
not credit impaired (or lifetime ECL for trade receivables). Where there has been a significant
increase in credit risk, impairment is measured using lifetime ECL rather than 12-month ECL. The
model includes operational simplifications for lease and trade receivables.

. Hedge accounting requirements were amended to align accounting more closely with risk
management. The standard provides entities with an accounting policy choice between applying the
hedge accounting requirements of IFRS 9 and continuing to apply IAS 39 to all hedges because the
standard currently does not address accounting for macro hedging.

Fund assets are classified into the following IAS 39 groups:
a) Financial assets at fair value through profit or loss (statement of comprehensive income);
b) Loans and receivables.

According to Fund Manager and Management Company analysis and estimations Fund financial assets are
divided into the following groups beginning on January 1st 2018:

inEUR
Note

Measurement

category

IAS39 IFRS9

Balance sheet carrying
value according to IAS 39

(asof31. 12. 2017)

Impact

Remeasurement

ECL

Balance sheet carrying
value according to IFRS 9

(asof31. 12. 2017)

Cash and cash

equivalents
L&R AC 3 710 902 3 710 902

Equity instruments
(equity securities)

FVTPL FVTPL 138 864 308 138 864 308

Other receivables L&R AC 1160 766 1160 766

Financial assets total 143 735 976 143 735 976

Trigon New Europe Fund 18



Financial assets at amortised cost are demand and term deposits held at credit institutions that bear a very
minimal credit risk according to the Fund Manager estimation and therefore the credit risk of such financial
assets is valued individually.

The Fund's investments are carried at fair value through profit or loss and therefore the application of
these financial assets is not subject to IFRS 9 impairment.

There are no other new or revised standards or interpretations that are not yet effective that would be
expected to have a material impact on the Fund.

NOTE 4. Risk management

The Fund invests its assets according to the Fund's investment objectives in various securities, derivatives,
deposits.

Various risks arise from investing in funds that may affect the return of the investment. Past returns of
Funds are not indicative of future returns of the Funds. The net asset value of the unit may fluctuate as a
result of the Funds' investment policy. Funds may generate both profits and losses. Investors should take
into account that there is no guarantee for positive return on their investments into the Fund. The shorter
the duration of the investment, the more probable is a loss.

The Fund Manager invests Fund assets in accordance with the Fund's investment objectives considering the
restrictions imposed by the Investment Funds Act and Fund Rules. Adherence to investment limits are
monitored on a daily basis, in case the investment restrictions are exceeded, the Fund Manager shall take
measures to liquidate them.

As a result of the fund's investment policy, the Fund is subject to the following risks:
market risk

credit risk

liquidity and capital risk

Other key risks and their descriptions are provided in the Fund prospectus.

Market risk

Market risk is a possibility that the volatility of market prices of securities or other assets (share prices,
foreign currency rates, interest rates) may decrease the value of the Fund's assets. The higher the volatility
of prices, the higher the risk of potential loss from the investment is. At the same time the more volatile the
investment is, the higher the profit may be.
In order to mitigate market risk, investments are diversified between various issuers, fields of activities,
countries and regions and derivatives may be used.
The events of the securities markets are monitored on a daily basis. In the event of changes in market
conditions, changes may be made to investments, such as reducing or increasing the weight of equities in
the total investment portfolio of the Fund.
The Fund's investments as at the reporting date are provided in the statement of the investments.

Currency risk

Fund's functional currency is euro. In addition to the investments and assets denominated in euro the Fund
has exposures also in other currencies. As a result, the Fund is exposed to the risk that the weakening of
other currencies against the Fund's functional currency may unfavourably affect to the Fund's net assets.
In order to mitigate currency risk the Fund may use derivative instruments. This is done mainly through OTC
(over-the-counter) swaps and forwards. OTC derivatives expose the Fund to the risk that the counterparty
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of that trade may default on their obligations to the Fund. In order to mitigate that risk the Fund is using
reliable counterparties.

As at 31. 12.2017 and 31. 12.2016 the Fund did not have exposures to the derivative instruments.

If foreign currencies' value compared to euro would fluctuate +/- 10%, then at the balance sheet date the
effect of the open currency position on the profit/loss of the Fund would be +/- 9 189 thousand euros
(2016: 4 699 thousand euros). The risks of Fund's significant open currency positions are mitigated with
currency forwards.

The next table provides an overview of the assets and liabilities of the Fund at reporting date based on
currencies:

In euros at 31.12.2017

ASSETS
Financial assets at fair value

through profit or loss

Cash and cash equivalents
Receivables and
prepayments

HUF CZK RON PLN EUR GBP TRY HRK

12566650 11017650 27597713 36716165

92938 0 293097 802602

0000

32606307 1949355 14027598 2382870

1010403 1231331 280531 0

98622 0 1062143 0

Total assets 12659588 11017650 27890810 37518767 33715333 3180685 15370273 2382870

LIABILITIES

Other financial liabilities

Fund's net asset value (NAV)

381443

0

358 843

142 995 689

Total liabilities

Open currency position

0 0 381443 0 143354532 0

12659588 11017650 27509367 37518767 -109639200 3180685

In euros as at 31.12.2016

ASSETS
Financial assets at fair value

through profit or loss
Cash and cash equivalents

Receivables and prepayments

HUF

1898040

0

0

CZK RON PIN

4 328 765 16 785 842 17 918 393

652 368

EUR

18 132 249

1119 046

41675

6BP

5 397 135

11570

0

Total assets 1898 040 4 328 765 16 785 842 18 570 761 19 292 970 5 408 705

LIABILITIES

Other financial liabilities

Fund's net asset value (NAV)

127 341

66 157 743

Total liabilities 000 0

Open currency position 1898040 4328765 16785842 18570761

66 285 054

-46 992 114

0

5 408 705

Equity price risk

Equity price risk is the risk that the fair value of financial instruments fluctuates due to changes in the
market prices (except for those changes related to the interest rates and foreign currency rate risks).

Fluctuations of market prices may be associated with the particular issuer or the overall equity market
conditions which often affects all shares traded on the stock markets.
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As at 31. 12. 2017 and 31. 12. 2016 the Fund's investments consist mainly of stock investments, therefore the
fund is most sensitive to the price fluctuations in the stock markets. If the Fund stock investments would
increase/decrease by +/-10%, as at the balance sheet date it would impact the Funds net result:

In euros 31. 12. 2017 31. 12.2016
Change +/-10%

Equity securities +/-13 886 430 +/-6 446 043

The Fund's investments are monitored for their concentration in industries and geographic regions. If the
concentration in specific industry, country or region is high then, in case of deterioration of the situation of
respective industry, country or region the risk to the Fund's investments may increase. To minimize that
risk the Fund's investments are diversified between various industries, issuers and countries.

Risk concentration

At the reporting date the Fund's investments were diversified between the following countries:

Country/Region 31.12.2017 31.12.2016

Poland

Romania

Slovenia

Turkey

Hungary

The Czech Republic
Austria

Estonia

Croatia

Latvia

Cash

27. 0%

19. 3%

12. 3%

9.8%
8.8%
7.7%
6. 1%
3. 8%

1. 7%

0. 5%

3. 1%

30.9%
25.3%
14. 6%

0.0%
7. 2%

6. 5%

6. 2%
5. 7%

0.0%

0. 9%

2. 8%

At the reporting date the Fund's investments were diversified between in the following industries:

Industry 31.12.2017 31.12.2016

Finance

Energy

Materials

Industrial

Telecommunication

Consumer

Health care

IT

Real Estate

Utilities

Cash

43. 6%
11. 6%

9. 1%
7. 2%
7. 2%
5.7%
4. 8%

3.7%
3. 1%

0.8%
3. 1%

32. 6%
15. 7%

2.9%
6. 6%
7. 6%

20.5%
4. 5%

4. 1%
0. 0%

2.9%
2.8%
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The table below sets out the distribution of the Fund investments based on listing on regulated markets:

In euros 31. 12. 2017 31. 12.2016

Securities listed on regulated markets
Equity securities 138864308 64460425

Total investments 138 864 308 64 460 425

The Management Company is monitoring investment restrictions set by Investment Funds Act, Fund Rules
and also internally set limits on a daily basis. The Fund had no investment limits breaches as at the
reporting date.

Interest rate risk

Interest rate risk is based on the possibility that interest rate, yield curve or interest rate volatility will
change in an unfavourable way.
Since as at 31. 12.2017 and 31. 12.2016 the Fund does not have any substantial interest carrying assets or
liabilities, funds exposure to interest rate risk is marginal.

Credit risk

Credit risk may arise from the nature and success of issuer's business that may significantly affect the prices
of issuer's securities and create a situation when the issuer fails to fulfil the obligations taken at issuance of
the securities (perform redemption and interest payments).
Realization of credit risk is more probable with debt securities and term deposits.
In order to mitigate credit risk the Management Company analyses and monitors the strength and
reliability of issuers' businesses and diversifies investments in different issuers.
Credit risk related to balances due from brokers (pending security transactions) is considered to be low
because in order to minimize that risk the Fund prefers markets where DVP (i.e. delivery-versus-payment)
principles are adhered and uses reliable and known counterparties for trading.
The Fund's cash and cash equivalents are held with Fund's depositary bank AS Swedbank, whose parent
bank is rated as Aa3 (Moody's).

Liquidity and capital risk

Liquidity risk is the risk that due to the low liquidity of markets the Fund is unable to purchase or sell
securities at a fair value and as a result of that the Fund cannot observe its investment policy and
objectives. This may lead to the situation where the Fund will encounter difficulties in fulfilling payments
for redemptions on time, especially when a number of large redemption orders have accumulated at the
same time.

Liquidity risk may also rise as a result of increase of market risk and credit risk during a difficult market
situation, for example during a recession.
Large redemption orders during the times when market liquidity is low may have a negative impact to the
remaining investors in the Fund. On demand of large redemption orders the Fund follows the laws and
Fund Rules protecting interests of the remaining unit-holders.
The Management Company may suspend redeeming units under the conditions and according to the
procedures provided for in the Investment Funds Act, including suspending the redemption of units for up
to three months if the cash balances in the accounts of the Fund is insufficient for payment of the
redemption price for the units, if the regular management of the Fund may be harmed by the payment of
the price, if the securities or other assets of the fund cannot be promptly sold or if the interests of other
unit-holders would be materially harmed thereby.
On a daily basis the Fund Manager monitors the Fund's necessary liquidity to meet its liabilities, including
estimated payments for purchases of securities and redemptions of units. If necessary, the Fund Manager
takes measures to settle the Fund's liabilities, for instance uses overdraft or sells liquid assets.
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In order to mitigate liquidity risk the Fund's investments are diversified between issuers and part of the
Fund's assets is invested in securities with high liquidity.

Majority of the Fund's investments are publicly traded and liquid, so they can be quickly realized and
therefore the Fund's overall liquidity risk is not high.

The liquidity table below presents the potential realisation period of the Fund's assets (assuming
that the Fund can take up to 50% of daily traded volume):

lneurosasat31.12.2017

1-3 banking days 4-5 banking days more than 5 banking days

Equities

Cash and cash equivalents

Receivables and prepayments

75 579 826
3 710 902
1160 766

10 977 046
0

0

52 307 437
0

0

Total 80451493 10977046 52307437

lneurosasat31.12.2016

1-3 banking days 4-5 banking days more than 5 banking days

Equities

Cash and cash equivalents

Receivables and prepayments

35 616 166

1782 984

41675

4 513 460
0

0

24 330 800
0

0

Total 37 440 824 4 513 460 24 330 800

A list of Fund's assets for which the total realisation of the position in the Fund will take more than 5
banking days (assuming that the Fund can take up to 50% of daily traded volume):

In euros as at 31. 12. 2017

Name
Total market Sellable in 1 day in case of regular

value transactions

VALMIERA GLASS FIBRE
LUKAKOPER
TELEKOM SLOVENUE DD
ADRISGRUPAD.D.PREF
AMBRAS.A.
OLYMPIC ENTERTAINMENT GROUP
NUCLEARELECTRICA SA
PETROL DD
AGORA S. A.
BRD GR Societe Generale SA

KRKA
TALLINKGRUPP
BORYSZEW SA
OMV PETROM SA
COMARCH SA
TORPOL SA
SNGNROMGAZSA
WARSAW STOCK EXCHANGE
MAGYARTELEKOMRT
GETBACKSA
INTERNATIONAL PERSONAL FINANCE
SC FONDUL PROPRIETATEA SA
KORDSA GLOBAL ENDUSTRIYEL IP

703 781
4 906 074
3 931 579
2284064
1 632 330
2 623 262
1180 894
2 001 650
1 057 177

12 671188
6 820 075
2 822 788
3 353 105
4 172 198
1 776 199

434 949
3 447 232
1 566 007
3 855 418
2 847 155
1949 355
4731417
5 058 973
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0. 36%
0.50%
0.87%
1. 19%
1. 20%
1. 33%
1. 77%
2.85%
3. 10%
3. 16%
3. 18%
3.76%
3. 95%
4.93%
6. 51%
7.59%
8.38%

12. 23%
12. 68%
13.45%
15. 21%
15. 39%
17.61%
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In euros as at 31. 12.2016

Name

CONPETSAPLOIESTI
NUCLEARELECTRICASA
TALLINKGRUPP
LUKA KOPER
AM BRA SA
VALMIERA GLASS FIBRE
TELEKOM SLOVENUE DD
SIF MOLDOVA
OLYMPIC ENTERTAINMENT GROUP
BRD GR SOCIETE GENERALE SA
AGORA SA
PEGAS NONWOVENS
TORPOLSA
SNT GAZE NATURALE TRANSGAZ SA
POLENERGIASA
KRKA
WIRTUALNA POLSKA HOLDING SA
PETROL DD

SNGN ROMGAZ SA
WARSAW STOCK EXCHANGE
STOCK SPIRITS GROUP PLC
COMARCH SA

Total market Sellable in 1 day in case of regular
value transactions

1821054 0. 73%
783 333 1.23%

2 061764 1. 51%
3 151 775 1. 60%

665154 1. 73%
598 709 2.02%

1747 638 2. 39%
586 798 3. 32%

1 737 771 3. 56%
4 649 684 4.55%

903 423 5. 02%
1788 237 6. 20%

607 640 6. 31%
1135 110 7. 51%

234 400 7. 71%
2 968 219 7. 79%

998 958 8. 93%
1785 875 9.23%
2 837 932 12.23%
1313 397 12. 39%
2 544 879 14. 71%

692 698 18. 32%

There are some equites in the Fund which realization period exceeds 14 days in terms of normal trading. At
the same time most of these equites have a high dividend yield that gives a better opportunity for large
block transactions.

The following table gives an overview of the timely fulfilment of the obligations of the fund (considering
that 5% of the net value of the assets belonging to the unit-holders is redeemable after 5 days during one
month and 95% - during 1-3 months):

lneurosasat31. 12. 2017

Payables to Management Company
Payables to depository bank
Payables to unit-holders
Balance due to brokers
Other liabilities
Fund's net assets attributable to holders of

redeemable units

less than 5 banking days

220 247
0

58467
381443

0

5 banking days to 1 month 1-3 months

0 0
79 613 0
0 0
0 0

515 0

7 149 784 135 845 905

Total 660 158 7 229 913 135 845 905

In euros as at 31. 12.2016

Payables to Management Company
Payables to depository bank
Other liabilities

Fund's net assets attributable to holders of
redeemable units

less than 5 banking days 5 banking days to 1 month 1-3 months

104 568
0

0

0

22050
723

0

0

0

3 307 887 62 849 856

Total 104 568 3 330 660 62 849 856

initsialiseeritud ainuit idsritifstseen.Tuseks'
initialled for the purpose of identification
tnitsiaalid/Jnitials i., jL

Kuupaey/ciate _, , <ifc. Qti. j7
Pricew&teFhduseCoopers, Taliinn

Trigon New Europe Fund I 24



The Fund Manager monitors on a daily basis Fund's liquidity and ensures that there are enough monetary
assets to fulfil Fund's liabilities. As of 31. 12.2016 and 31. 12.2017 Fund's liquidity assets exceed Fund's
short-term liabilities.

NOTE 5. Valuation of financial instruments

The Fund recognises financial assets at fair value through profit or loss. Financial investments are
categorized into 3 levels depending on their revaluation:

Level 1: Financial instruments valued based on unadjusted quoted price from stock market or other
active market.

Level 2: Financial instruments valued using valuation methods based on observable inputs. For
example this category includes investments measured using quoted prices in active
markets for similar instruments or financial instruments that are valued at quoted price in
active markets but have low liquidity.

Level 3: Financial instruments valued using valuation methods based on unobservable inputs.

The table below categorises financial instruments measured at fair value in 3 levels of fair value hierarchy:

lneurosasat31. 12. 2017

Equity securities

Total

Level 1

138864308

Level 2
0

138 864 308

Level 3
0

Total

138 864 308

138 864 308

lneurosasat31.12.2016

Equity securities

Level 1
64 460 425

Level 2
u

Level 3
0

Total
64 460 425

Total 64 460 425 64460425

Equity investment Level 3 consists of Buducnost (31. 12. 2017 and 31. 12. 2016) with a market value of 0
euros.

NOTE 6. Financial assets at fair value through profit or loss
In euros

31.12.2017

Equities 138 864 308
Total 138 864 308

31. 12.2016

64 460 425

64460425

NOTE 7 Receivables and prepayments
In euros

Income tax receivable from dividends

Balances due to brokers

Total

31. 12. 2017
98622

1 062 143

1160 766

31.12.2016
41675

0

41675
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NOTE 8. Other financial liabilities
In euros

Payables to Management Company

Payables to depositary bank

Payables on withdrawn units

Balances due to brokers

Other liabilities

31. 12. 2017 31. 12. 2016

220 247
79613

58467
381443

515

104 568

22050
0

0

723

Total 740 286 127 341

NOTE 9. Net gain on financial assets at fair value through profit or loss
In euros

Equities and units
Realised gain/loss
Unrealised gain

Debt securities

Realised gain
Derivatives

Realised gain

01.01-31. 12. 2017 01.01-31. 12. 2016

13 694 689
5 199 118

-2 153 812
6 858 902

12750

514 986
Total 18 893 807 5 232 825

NOTE 10. Comparative analysis of the net asset value
In euros

Net asset value of Fund unit

Year Fund's net asset value Class 1 Class 2 (eQ Ita-Eurooppa unit) Class 3 Class 4

31. 12. 2002
31. 12. 2003
31. 12. 2004

31. 12. 2005
31. 12. 2006
31. 12. 2007

31. 12.2008
31. 12. 2009
31. 12. 2010
31. 12. 2011

31. 12. 2012
31. 12. 2013
31. 12. 2014

31. 12. 2015
31. 12. 2016
31. 12. 2017

6 576 219
33 689 714
77 156 196

108 474 242
113 027 613
68 096 150

11 650 857
7 889 123
9 002 864

13 617 595
16 206 334
53 171850
45 638 319

55 344 649
66 157 743
142 995 689

6.4570
7. 8688
11. 1730

14. 7706
17. 0630
17. 1335

6.4309
8.8930
11. 1912
10. 1242

12. 5494
15. 5573
15. 0982

15. 5784
17. 5595
21.9286

11. 9074

15. 2410
17. 3920
17. 1250

6.4443
8. 9327
11. 2698
10. 2188

12. 6989
15. 7829
15. 3564

15. 8852
17. 9509
22.0490

6. 9683

8. 9029
10. 1791
10.0725

14. 6720
18. 3638

16.5289
20. 3837
25. 1384

24.2689
24. 9146
27. 9408
34.7177
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NOTE 11. Related parties

For the preparation of these financial statements, related parties are considered to be AS Trigon Asset
Management (Fund Management Company), AS Trigon Capital (the majority shareholder of the Fund
Management Company), OU Fero Invest (shareholder with significant influence), companies belonging to
the same consolidation group as the Fund Management Company, other funds managed by AS Trigon Asset
Management, Fund Management Company beneficial owners and members of the Management Board.

Trigon New Europe Fund paid to the Fund Management Company management fees during the period
01. 01-31. 12. 2017 in total of 2 348 844 (01. 01-31. 12. 2016:1106 665) euros. As at 31. 12. 2017 amount owed
to Fund Management Company was 220 247 (31. 12.2016: 104 568) euros. The volume of the transactions
in 2017 made with other funds managed by AS Trigon Asset Management amounted to 0 (01.01-
31. 12. 2016:148 800) euros.

NOTE 12. Fund Management Company's remuneration principles

The members of the Management Board and employees of Trigon Asset Management receive a fixed
remuneration on a monthly basis. In addition, employees directly responsible for the Fund distribution can
also receive variable remuneration.

Fixed remuneration is the main part of the employees' remuneration which is based on the fixed salary
agreement. Fixed remuneration is set on individual basis with consideration to the role of the individual,

including responsibility and position profile, achievements, qualification and expertise and market
standards in respect of the relevant positions.
Variable remuneration depends on the performance of the individual and the overall results of the
company. Variable remuneration is paid in bonuses. Such bonuses are paid in accordance with the
company results, evaluated each time and not defined as a fixed amount.

When deciding on remuneration practices for employees the Fund Management Company follows
a principle of a proper balance. The Fund Management Company has not applied any termination benefits
or non-monetary compensations.

The average number of employees (including Management Board members) in Trigon Asset Management
in the reporting year was 11 (01.01-31.12.2016: 3). The total amount of fixed salary (incl. taxes) paid to
employees was 556 281 (01.01-31.12.2016: 99 839) euros.
The total amount of fixed salary (incl. taxes) paid to the members of the Management Board during the
reporting period was 94 710 (01. 01-31. 12. 2016: 26 653) euros. Members of the Supervisory Board did not
receive any remuneration for participating in the work of the board.

Bonuses (incl. taxes) paid to the employees directly involved in the Fund distribution process during the
reporting period were 4 507 (01.01-31.12.2016:0) euros.
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lneurosasat31.12.2017

Name
Rating
(S&P)

Country ISIN-code
Nominal

value
Currency Quantity

Average
acquisition cost

per unit

Total average
acquisition cost

Market value

per unit
Total market

value

Weight of
Fund's net

assets value

EQUITIES
LISTED ON REGULATED MARKETS:

IMMOFINANZAG BBB+ AT AT0000809058 0.00 EUR 2100000 1. 77
RAIFFEISEN BANK INTERNATIONAL A AT AT0000606306 0.00 EUR 142000 22.8
KOMERCNI BANKA BBB CZ CZ0008019106 100.00 CZK 130902 35.1
MONETA MONEY BANK AS CZ CZ0008040318 1.00 CZK 1963626 2.99
OLYMPIC ENTERTAINMENT GROUP EE EE3100084021 0.40 EUR 1449316 1.85
TALLINKGRUPP EE EE3100004466 0.54 EUR 2258230 0. 77
INTERNATIONAL PERSONAL FINANCE GB GBOOB1YKG049 0. 10 GBP 877259 2. 32
ADRIS GRUPA D. D. PREF HR HRADRSPA0009 10.00 HRK 39575 62. 01
LEDODD HR HRLEDORA0003 380. 00 HRK 2559 643. 65
MAGYAR TELEKOM RT BBB- HU HU0000073507 100.00 HUF 2616966 1.49
MOL HUNGARIAN OIL AND GAS PLC BBB- HU HU0000153937 125.00 HUF 508800 8.76
OTP BANK HU HU0000061726 100.00 HUF 110000 31. 95
VALMIERA GLASS FIBRE LV LV0000100485 1.40 EUR 190211 2. 85
AGORAS. A. PL PLAGORA00067 1.00 PLN 305842 2. 65
AMBRAS. A. PL PLAMBRA00013 1.00 PLN 477191 1.93
ASSECO POLAND S.A. BBB+ PL PLSOFTB00016 1.00 PLN 335622 10.8
BANK PEKAO S.A. PL PLPEKA000016 1.00 PLN 345838 30.23
BORYSZEWSA PL PLBRSZW00011 1.00 PLN 1519262 2.47
COMARCHS. A. B PL PLCOMAR00012 1.00 PLN 39053 40. 85
SETBACK S.A. PL PLGTBCK00297 0.00 PLN 646764 4.4
ORANGE POLSKA PL PLTLKPL00017 3.00 PLN 1825248 1.2
POLISH OIL AND GAS A- PL PLPGNIG00014 1.00 PLN 1344708 1.45
POWSZECHNYZAKLADUBEZP PL PLPZU0000011 0.10 PLN 519275 7.6
TORPOLS. A. PL PLTORPL00016 0.20 PLN 230000 2. 35
WARSAW STOCK EXCHANGE PL PLGPW0000017 1.00 PLN 139221 10.06
BANCATRANSILVANIA SA RO ROTLVAACNOR1 1.00 RON 3066038 0.52
BRD GR Societe Generate SA RO ROBRDBACNOR2 1.00 RON 4599150 2. 59
NUCLEARELECTRICA SA RO ROSNNEACNOR8 10.00 RON 767942 2.06
OMVPETROMSA RO ROSNPPACNOR9 0.10 RON 68304419 0.05
SNGNROMGAZSA RO ROSNGNACNOR3 1.00 RON 515675 5.64
KRKA Sl S10031102120 0.00 EUR 118610 54.23
LUKAKOPER BBB- Sl S10031101346 0.00 EUR 161384 20.21
PETROL DD BB+ Sl S10031102153 1.00 EUR 5728 299. 28
TELEKOM SLOVENUE DD BBB+ Sl S10031104290 0.00 EUR 47437 77. 66
KORDSA GLOBAL ENDUSTRIYEL IP TR TRAKORDS91B2 1.00 TRY 3001745 1.9
KOZAALTINISLETMELERIAS TR TREKOAL00014 1.00 TRY 553274 5. 69

3 708 370
3 237 742

4 594149

5 871 695
2 679 634

1747 602

2 036 140

2 454 050

1 647 100

3 897 924

4 457 592

3514062

542 915

811 762
923 097

3 625 559

10 453 141

3750421

1 595 266

2 843 254

2 195 791
1 948 415

3 944 929

540 058

1400104

1586 299
11915 286

1 584 502

3580494
2 908 437

6 432 562

3 262 126

1714 291
3 683 781

5 697 395

3 149 208

2. 147

30.2
35. 8023

3.2242
1. 81

1. 25

2. 2221

57.7148
38.6111

1.4732

9.6661
34.4828

3.7

3.456G

3.4207

10. 5278

30. 9994

2.2071
45. 4817

4.4022
1. 386

1. 5057

10. 0922

1. 8911

11. 2484

0.4549

2.7551
1.5377
0. 0611

6. 6849

57.5
30.4

349. 45

82. 88

1. 6853

8. 3938

4 508 700

4288400
4 686 595
6 331 055
2 623 262
2 822 788
1 949 355

2 284 064

98806

3 855 418

4 918 124

3 793 109

703 781

1 057 177

1 632 330
3 533 371

10 720 771

3 353 105
1776 199
2 847 155

2 529 787

2 024 707

5 240 607

434 949
1566007
1 394 785

12 671188

1180 894

4 172 198

3 447 232

6 820 075

4 906 074

2 001 650

3 931579
5 058 973
4 644 049

3. 3' 3.

1111
Sill
S-^ll
1111
TS 5 S3.

.a K.I
e a
-9 I-

Trigon New Europe Fund i 28



TAV HAVALIMANLARI HOLDING
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OTHER EQUITIES:

BUDUCNOSTNOVISADAD

TR
TR

RS

TRETAVH00018

TREULET00014

RSBDNSE90439

1.00

1.00

710.00

TRY
TRY

RSD

587 986

346 998

5152

4.65
3.46

145. 34

2 731 742

1199 944

748 803

4.9352
4. 1002

2 901 816

1 422 760

2.03%
0. 99%

0.00%

TOTAL EQUITIES 124 615 641 134 132 891 93. 80%

Name/Fund Management Company
Rating
(S&P)

Country ISIN-code
Nominal

value
Currency Quantity

Average
acquisition cost

per unit

Total average
acquisition cost

Market value

per unit
Total market

value

Weight of
Fund's net

assets value

EQUITY FUNDS

USTTD ON REGUIATED MARKETS:
SC FONDUL PROPRIETATEA SA/
Franklin Templeton Investment
Management Ltd. United Kingdom
Bucharest Branch

RO ROFPTAACNOR5 0.85 RON 25 640 554 0. 18 4 621219 0.1845 4 731417 3.31%

3.31%TOTAL EQUTIY FUNDS 4 621219 4 731417

TOTAL SECURITIES 129 236 860 138864308 97. 11%

CASH

BANK ACCOUNT EE EUR 3 710 902 3 710 902 2. 60%

TOTAL INVESTMENTS 132947762 142575210 99.71%

Other assets

Income tax receivable from dividends

Balances due to brokers

98622

1062 143

0.07%

0. 74%

Total other assets 1160 766 0. 81%

TOTAL FUND ASSETS 132947762 143735976 100.52%

NET ASSET VALUE 142995689 100.00%
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In euros as at 31. 12.2016
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Name
Rating

(Moody's)
Country ISIN-code

Nominal

value
Currency Quantity

Average
acquisition cost

per unit

Total average
acquisition cost

Market value
per unit

Total market

value

Weight of
Fund's net

assets value

EQUITIES

LISTED ON REGUiATED MARKETS:

ERSTE GROUP BANK AG Baal AT AT0000652011 0.00 EUR 78001
VIENNA INSURANCE GROUP AT AT0000908504 0.00 EUR 89677
KOMERCNI BANKA A2 CZ CZ0008019106 100.00 CZK 58902
MONETA MONEY BANK AS Baa2 CZ CZ0008040318 1.00 CZK 200000
OLYMPIC ENTERTAINMENT GROUP EE EE3100084021 0.40 EUR 976276
TALLINKGRUPP EE EE3100004466 0.54 EUR 2258230
STOCK SPIRITS GROUP PLC GB GBOOBF5SDZ96 10.00 GBP 1200000
MAGYARTELEKOMRT HU HU0000073507 100. 00 HUF 1180061

WIZZ AIR HOLDINGS PLC IE JEOOBN574F90 0.00 GBP 135733
PEGAS NONWOVENS LU LU0275164910 1.24 CZK 62872
VALMIERAGIASS FIBRE LV LV0000100485 1.40 EUR 192511
AGORASA PL PLAGORA00067 1.00 PLN 317669
AMBRASA PL PLAMBRA00013 1.00 PLN 370962
ASSECOPOLANDSA PL PLSOFTB00016 1.00 PLN 165644
BANKPEKAOSA A2 PL PLPEKA000016 1.00 PLN 39685
CIECHSA Ba3 PL PLCIECH00018 5. 00 PLN 67469

COMARCHSA PL PLCOMAR00012 1.00 PLN 17540
ENERGASA Baal PL PLENERG00022 10.92 PLN 640 868
GRUPAAZOTfSA PL PLZATRM00012 5.00 PLN 70000
ORANGE POLSKA PL PLTLKPL00017 3,00 PLN 1122014
POLENERGIASA PL PLPLSEP00013 2.00 PLN 96518
POWSZECHNY ZAKLAD UBEZP PL PLPZU0000011 0. 10 PLN 626920

TORPOLSA PL PLTORPL00016 0.20 PLN 230000
WARSAW STOCK EXCHANGE PL PLGPW0000017 1.00 PLN 144921
WIRTUALNA POLSKA HOLDING SA PL PLWRTPL00027 0.05 PLN 82114
BRD GR SOCIETE GENERALE SA Baa3 RO ROBRDBACNOR2 1.00 RON 1777956
CONPETSAPLOIESTI RO ROCOTEACNOR7 3. 30 RON 104981

NUCLEARELECTRICASA RO ROSNNEACNOR8 10.00 RON 740572
OMVPETROMSA RO ROSNPPACNOR9 0.10 RON 41286157
SNGNROMGAZSA RO ROSNGNACNOR3 1. 00 RON 515675

SNT GAZE NATURALE TRANSGAZ SA RO ROTGNTACNOR8 10. 00 RON 17539

KRKA Sl S1003110Z120 0.00 EUR 56110
LUKAKOPER Sl S10031101346 0. 00 EUR 126071

PFTROLDD Sl S10031102153 1.00 EUR 5495
TELEKOM SLOVENUE DD Ba2 Sl S10031104290 0. 00 EUR 24580

OTHER EQUmES:

BUDUCNOST NOVI SAD AD

21.72
19.53
33.85

2. 86

1.89
0. 77

1. 92

1. 32

18. 01

26.44
2. 85

2. 66

1. 76

10. 65

27. 64

13. 31

36.14
1. 71

14.1

1.2
2.42

6.9

2. 35
8.4

11. 33

2. 22

13. 15

2.08
0.05
5. 64
51.2

55.97
17. 95

297. 53

72.02

1 694 209

1 751 541

1 993 572
572 389

1842 889

1 747 602

2300062
1 563 014

2 444 533
1 662 627

549 479

844219

653 956
1 763 779
1096 798

897 742

633 823

1 093 290

987 271
1 341 757

233329

4326722
540 058

1 216 816

930 665

3 940 653

1 380 998

1 542 519

1 943 453

2 908 437

897 982
3 140 199

2 263 412

1 634 952

1 770 153

27. 825

21.3
32.7329

3. 0625

1.78
0.913

2. 1207

1. 6084

21.0137
28. 4425

3. 11
2. 8439

1.7931
12. 2472

28. 5526

13.2345
39. 4925

2.0654
14. 2241

1. 2506

2.4286
7. 5376

2.6419

9.0628
12. 1655

2. 6152

17.3465
1. 0577

0. 0575

5.5033
64.7192

52.9

25
325

71.1

2 170 378
1 910 120

1 928 034

612 494

1 737 771
2 061 764

2 544 879

1 898 040
2 852 256

1 788 237

598 709
903 423

665 154

2 028 677
1133 111

892 920

692 698

1323 657
995 688

1 403 186

234 400

4 725 485

607 640
1 313 397

998 958
4 649 684

1 821054
783 333

2 372 089

2 837 932
1135 110

2 968 219
3 151775
1 785 875

1747 638

3.28%
2. 89%

2. 91%

0. 93%

2. 63%
3. 12%

3. 85%

2. 87%

4. 31%

2.70%
0.90%
1.37%

1. 01%

3.07%

1.71%
1. 35%

1. 05%

2. 00%

1. 51%

2. 12%

0. 35%

7. 14%

0.92%
1.99%
1. 51%

7.03%
2.75%
1. 18%

3. 59%

4. 29%

1. 72%

4.49%
4.76%
2. 70%

2. 64%

RS RSBDNSE90439 710. 00 RSD 5152 145. 34 748803 0 0 0. 00%
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TOTAL EQUITIES 56 853 703 61273 786 92.62%

Name/Fund Management Company
Rating

(Moody's)
Country ISIN-code

Nominal
value

Currency Quantity
Average

acquisition cost
per unit

Total average
acquisition cost

Market value

per unit
Total market

value

Weight of
Fund's net

assets value

EQUITV FUNDS

LISTED ON REGULATED MARKETS:
SC FONDUL PROPRIETATEA SA/
Franklin Templeton Investment
Management Ltd. United Kingdom
Bucharest Branch

SIF MOLDOVA

RO ROFPTAACNOR5 0. 85 RON

RO ROSIFBACNORO 0. 10 RON

14 855 724

3 417 497

0. 17

0.18

2 548 323

630 069

0. 175

0.1717

2 599 842

586 798

3.93%

0. 89%

TOTAL EQUTIY FUNDS

TOTAl SECURITIES

3 178 392

60 032 095

3 186 640

64460425

4. 82%

97.43%

CASH

BANK ACCOUNT

TOTAL INVESTMENTS

EE EUR 1 782 984

61815079

1 782 984 2. 70%

66 243 409 100. 13%

Other assets

Income tax receivable from dividends 41675 0.06%

Total other assets 41675 0.06%

TOTAL FUND ASSETS

NET ASSET VALUE

61815079 66 285 084 100. 19%

66157 743 100. 00%
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STATEMENT OF TRANSACTION AND COMMISSION FEE

In euros

Commissions are fees paid to the intermediaries of securities transactions. Transaction costs consist
of the fees charged by the depositary bank for making transactions, fees for sub-depositaries or
correspondent banks and fees charged for executing payment orders.

01.01-31.12.2017

Intermediary
Number of Volume of Total commissions Weighted average

transactions transactions paid fee

Securities traded on regulated markets

AK Investment

AS SEB Pank

ASSwedbank

Bank Pekao SA

Concorde Securities

Garanti Securities

Dom Maklerski mBanku S.A.

Erste Bank

FIMA Securities

IEBA TRUST

ILIRIKA borznoposredniska hisa d. d.

InterKapital Vrijednosni Papiri

IS Investment

MeritKapital Ltd.

Patria Finance

PKO BP Securities

Raiffeisen Centrobank

Swiss Capital

WOOD & CO Financial Services

13

3

6

154

36

63

9

87

2

13

7

23

21

2

7

2

39

37

10

4705905

362 483

512 886

41372 541

17 013 142

17 070 324

4997365

44 605 520

835 127

3 149 947

1172 747

6 782 263

6 738 966

695 238

2 665 813

1245 595

8 239 954

10 099 717

5 405 756

7917

543

768

64694

25242

18770

6167

57342

1967

7821

4229

14862

8754

4147

2664

2487

19325

20428

13054

0. 17%

0.15%

0. 15%

0. 16%

0. 15%

0. 11%

0. 12%

0. 13%

0. 24%

0. 25%

0. 36%

0. 22%

0. 13%

0. 60%

0. 10%

0. 20%

0. 23%

0. 20%

0. 24%

Total 534 177 671289 281182 0. 16%

Additionally, transaction costs in the amount of 16 716 euros were paid to Swedbank AS, which was
0.01% of the total transactions volume.
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01.01-31.12.2016

Intermediary
Number of Volume of Total commissions Weighted average

transactions transactions paid fee

Securities traded on regulated markets

ASSEBPank

AS Swedbank

AS Trigon Funds clients

Banco Espfrito Santo

Bank Pekao SA

BankZachodniWBK

Concorde Securities

Dom Maklerski mBanku S.A.

Erste Bank

FIMA Securities

First Financial Brokerage House

IEBA TRUST

ILIRIKA borznoposredniska hisa d.d.

InterKapital Vrijednosni Papiri

Ipopema Securities

MeritKapital Ltd.

PKO BP Securities

Raiffeisen Centrobank

Swiss Capital

WOOD & CO Financial Services

3

12

1

1

144

2

20

7

107

8

4

13

1

30

8

12

18

21

32

42

719 060

871712

148800

151575

29437438

681982

6 154 071

1 524 113

28387481

965 030

174 291

2 626 642

127442

5 677 594

1288731

4223503

2 875 034

6063027

4884058

11997 913

1078

1380

0

289

52799

1226

4927

3353

51237

3013

700

9169

825

14683

2959

12214

5751

17674

14645

26118

0. 15%

0. 16%

0. 00%

0. 19%

0. 18%

0. 18%

0. 08%

0. 22%

0. 18%

0. 31%

0.40%

0. 35%

0.65%

0. 26%

0. 23%

0.29%

0. 20%

0.29%

0. 30%

0.22%

Total 486 108979496 224040 0.21%

Additionally, transaction costs in the amount of 16 016 euros were paid to Swedbank AS, which was
0.01% of the total transactions volume.
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INDEPENDENT AUDITOR'S REPORT

(Translation of the Estonian original)*

To the Shareholders ofTrigon New Europe Fund

Our opinion

In our opinion, the annual statements present fairly, in all material respects, the financial position of
Trigon New Europe Fund (the Fund) managed by AS Trigon Asset Management (the Management Company)
as at 31 December 2017, and its financial performance and its cash flows for the year then ended in
accordance with the Investment Funds Act.

We audited the Fund's annual statements that comprise:
. the financial statements that comprise:

the statement of financial position as at 31 December 2017;
the statement of comprehensive income for the year then ended;
the statement of changes in the Fund's net asset value for the year then ended;
the statement of cash flows for the year then ended; and
the notes to the financial statements, which include a summary of significant accounting policies and
other explanatory information;

. the statement of investments; and

. the statement of transaction and commission fees.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditor's responsibilities for the audit of the Funds
annual statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants' Code of Ethics for Professional Accountants (IESBA Code) and the ethical requirements of
the Auditors Activities Act of the Republic of Estonia. We have ftdfffled our other ethical responsibilities in
accordance with the IESBA Code and the ethical requirements of the Auditors Activities Act of
the Republic of Estonia.

AS PricewaterhouseCoopers, Parnu mnt 15, 10141 Tallinn, Estonia; License No. 6; Registry code: 10142876
T: +372 614l8oo, F: +372 6i41900, www.pwc. ee
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Other information

The Management Company's Management Board is responsible for the other information contained in the
Fund's annual report in addition to the Fund's annual statements and our auditor's report thereon.

Our opinion on the Fund's annual statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with OUT audit of the Fund's annual statements, our responsibility is to read the other
information identified above and, in doing so, consider whether the other information is materially
inconsistent with the Fund's annual statements or our knowledge obtained in the audit, or otherwise appears
to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of the Management Company's Management Board and those charged with
governance for the Fund's annual statements

The Fund's Management Company's Management Board is responsible for the preparation and fair
presentation of the Fund's annual statements in accordance with the Investaient Funds Act and for such
internal control as the Management Company's Management Board determines is necessary to enable the
preparation of the Fund's annual statements that are free from material misstatement, whether due to fraud
or error.

In preparing the Fund's annual statements, the Fund's Management Company's Management Board is
responsible for assessing the Fund's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the Fund s Management
Company's Management Board either intends to liquidate the Fund or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Fund's financial reporting process.

Auditor's responsibilities for Ac audit of the Fund's annual statements

Our objectives are to obtain reasonable assurance about whether the Fund's annual statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of this annual statements of the
Fund.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Fund's annual statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

2(3)
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Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Fund's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Management Company's Management Board.

. Conclude on the appropriateness of the Management Company's Management Board's use of the going
concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Fund's ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the Fund's annual statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor's report. However, future events or conditions may cause the Fund to cease to
continue as a going concern.

. Evaluate the overall presentation, structure and content of the Fund's annual statements, including the
disclosures, and whether the Fund's annual statements represent the underlying transactions and events
in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

AS PricewaterhouseCoopers

/signed/ /signed/

Lauri Past

Auditor's certificate 00.567
Vemer Uibo
Auditor's certificate 110.568

2 April 2018

* This version of our report is a translation from the original, which was prepared in Estonian. All possible
care has been taken to ensure that the translation is an accurate representation of the original. However, in
all matters of interpretation of information, views or opinions, the original language version of our report
takes precedence over this translation.
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